FAQ

-------------------------------

1. Traging Stock Companies 

Company divisions also separate trading in Stock exchange Same CIK id and Tikkers will Different.

2. Spin off 

A separate entity is created from the group company making as loss.

Sale are close the Loss making divisions in companies 

3.IPO / Secondary Market

Initial public offering ex: TCS

Secondary market is the general share market.

4. Joint Venture 

For a short period both companies will do a combined business ex:- Any Project 

5. Executives

Generally Appointed and Approved by Directors

6. Directors

Elected by share holders

7. Corporate governance 

Middle man of Company and  share holders.

8. Trustee

Which is manages the Trust (a non profit organization)

9. Lead Director 

Act like a Middle man of Non Execute Directors and Chairman.

10. Merger & Amalgamation

combining of two or more companies

Merger : combined two companies and  do a business on the name of any one Ex: uti obc

take over : combined 2 companies and do a business on the name of take over company : OBC

11, Acquisition 

take over the one company majer shares have take over company.

12. Reverse Merger

One private company can go to Public, merger with a Public company.

13. Reverse Acquisition
One Public company for Publicly issued merger with Public company.

14. Independent Director 

Who is not employed by company from last five years.

15.Multifiler

Multiple companies will field on same filing but different CIK (Centrel Index Key) s are there.

16. Stock

   Stock is issued by public listed companies

   The Aggregate number of shares is called stock

   Group of shares

Share : any of the equal portions into which the capital stock of a corporation is divided

17. equity 

Which refers the owner ship of the company

Equitys may includes Shares, Debentures, MUtual funds.

18.Debentures

Debentures is a loan to the company, Debenture holders will eligible for Interest not eligible for profits, 

company have to reback amount of Debenture holders in a certain time or they can convert in to shares

19. Book Value

For Shartes:
Is nothing but present market value

For Asstes : After Deprication of asset and it appears in Balance sheet.

book value of coamny means equity + reserves

20. GOodWill

Reputation value of company, it is a intangable asset.

Ex: Patents and trademarks

21.EPS (Earning per SHare Value)

Total Earnings/No of Shares outstanding

22. Mutual Fund

An open-ended fund operated by an investment company 

Mutual Fund is gathering funds from small investors and investing in different sectors is called the Mutual Fund.

23. Affiliate

Any way related to one company to another company
this company have minumum 20 % of shares in another company.

24. Stock Split & Reverse Split

Stock Split: An increase in the number of outstanding shares of a company's stock, such that proportionate equity of each shareholder -Values is same and valume will be increse.remains the same.

Reverse Split: Dicrese the number of shares - Valume will be Decrease and Values is same 

25.EDGAR

Electronically Data Gathering and retriving.

26.Current Ratio and Quick Ratio

Current Assets / Current Liabilities

Quick Assets / Quick Liabilities

Asets: Assets- inventry

27. Difference between Public and Private Company
Maximum Share holders Private comapnies

: 50    Public companies : Unlimited

Minimum Share holders Private comapnies

: 2    
Public companies : 7

Directors minimum in Private Comapnies 

: 2     Public comapnies: 3

Public company will have shares with public. 

private company have a shares with the closed group.

28.what is diff bet company and industry?

Industry represents the group of same kind of companies, Company is a part of the industry 

Ex: TISCO

Company makes a separate entity

Industry calls Group of comapnies.

Company participates multiple Business Sectors

Industry will focus on Particular Industry only.

29.what is diversifiable risk and non diversifiable risk

Which risk is can diversible is calls Diversable Risk Ex:- Company Strike 

Which risk is can not Diversable is calls Non Diversable risk. Ex:- Tax vat 

30. 10-K

Annual report pursuant to section 13 and 15(d) (for Big Companies)

31. 10KSB

Optional form for annual and transition reports of small business issuers under section 13 or 15(d)

32. Def 14 A

Details about company shareholders meetings and other details.

33.S-1

General form of Initial registration statement:

(F-1: Registration for certain foreign private issuers :)

34. S-8

Securities to be offered to employees pursuant to employee benefit plans

35. 8-K

Current report

36.Limited Partnership

A business organization with one or more general partners, who manage the business and assume legal debts and obligations, and one or more limited partners, who are liable only to the extent of their investments.

37. Management buyout 

Going private through management's purchase of all outstanding shares. 

38. Bull Market

When investors will think market will be going up and investing the funds means Bull market.

39. Bare Market

When investors will think market will be going Down means Bare Market.

40. Stock Exchange

Stock is a platform to Buy and sell the Shares

41. Options : 

Its a right to buy or sell the securities, at the specific right and specific price. (it will be valid until particular term)

-*-Call Options : Right to buy a shares 

-*- Put Option : Right to sale a shares

42. Holding company 

minimum 51 % stake have means that is the holding company

43. Subsidery Company

which is not have minimum 51 % shares is called Subsidery company

44. Consignee Business

Consignee Business is like a agency business .

45. F-1.

Registration for certain foreign private issuers:

Initial Registration Document for Foreign Public Issuers.

46. Diversification & Expansion
Diversification is changing the area of business sector is calls the diversification

Expansion is develop and enlarge the same area is calls the expansion

47. Flag Ship company

Reliance is the Flag ship company
Reliance Industries is the Flag ship company under that reliance infocom, relience petroleum, reliance telecom are the under comapnies.

48. Core Working Capital

Working Capital = Current assets minus current liabilities.

49. Working capital Management

Managing of the working capital for a day to day operations. 

50. Sebi

Security Exchange Board of India

51. NBFC 

Non banking finance corporation

52. Book bidding

Ipo share value will decided through by bid price which is averagely highest.

53. core current assets

Cash, bank and debtors

54. P/e Ratio

Price earning ratio

Market value of the share/earning of the share

if the share value is 100 rs 

profit on the share is 10 rs 

that calls the p/e ratio

55. Return on investment

Income on the investment per a particular year.

56. resolution 

Definition 1 

An official document representing an action on the part of the board of directors of a corporation.

57. Insider trading

Company employees will do the trading, by knowing the company information in prior.

58. Equity  share & Preference shares

Equity share represents the owner ship of the company

Preference shareholders having some privilages, Dividend also get the first, 

at the time of company winding up they have a preference.

59. Venture capital

Is a available to establish a small forms to gain the extra-ordinary benefits
Its like a mutual Funds, Diversified fund 

60.Prefered Stock:
Preferred stock is nothing but preference share holders 

they are having some privilages like  

61. Commercial Paper

Company will give the Promissory notes for raise a funds in short-term bases 5 to 270 days.

62. Asset Management Company:
An open ended fund operated by Investment companies also called Asset management.

63. Book Building :
Fund Managers, Who are like to buy shares in which price and qty for an IPO offer.

64. Additional Director Vs Independent Director:
Additional Director: who is additionally added to board through some special resolutions, in some special cases.

65. Consignee Business:
Consignment : means Transfer of possession of goods from owner to another person but title of goods will not be transferred
The owner of goods is known as consignor

The person who sells goods on behalf of consignor is called as consignee

Consignee is responsible for the goods until they are sold.

Consignee will take commission on good sold.

66. Source from International files 

Global reports and sedar

